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The effect of cash dividends on the market value of companies by
industry
An applied study on the companies listed in
the Amman Stock Exchange

Preparation by:
Dr. Abdul Hakim Al-Masry

Abstract:

This study tests the impact of Dividends on the market value of companies
listed on the Amman Stock Market, depending on the sector (industry) in
which they operate, financial, industrial and service, during the period (2009-
2017). Many studies Many studies did this and ended up with conflicting
conclusions. This has also reflected the views of the researchers, who held
(Modigliani and Miller, 1969) that the value of the company is not affected
by the company's Dividends policy but by the value and timing of its cash
flows, while (Gordon and Lintner,1963) considered that corporate value was
positively affected by Dividends, while proponents of the theory of tax
preference felt that Dividends negatively affected the market value of
companies (Weston and Brigham, 1993, p. 668).

This means that there are different factors that lead to conflicting
conclusions. The researcher believes that the different sector (industry) is
one of these factors, so the study was conducted on the companies listed
on the Amman Stock Exchange and on each sector (industry). The results
of the tests show that Dividends have a positive and strong impact on the
market value of financial and service companies, while there is no impact
on the market value of industrial companies. It was also concluded that
there were some independent variables as Debt Ratio of Independents
that had a different impact on the market value of firms by sector
(industry).

Keywords: Amman Financial Market - distributions - market value -
industry
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Nakit temettiilerin sektorlere gore sirketlerin piyasa degerine etKisi
Amman Borsasinda islem goren sirketler iizerine uygulamal bir
calisma

Hzirlayanlar:

Dr. Abdul Hakim El Masri
Arastirma Ozeti:
Bu calisma, Amman Finansal Piyasasinda islem goren sirketlerin, faaliyet
gosterdikleri sektor (Endiistri), finans, sanayi ve hizmetlere bagl olarak
(2009-2017) doneminde temettli oraninin piyasa degeri tizerindeki etkisini
test etmektedir.
Bir¢ok ¢alisma yapilmis ve celiskili sonuglara ulasilmis ve bu durum
arastirmacilarin goriislerine de yansimistir. Arastirmacilar (Modigiliani ve
Miller, 1969), sirketin degerinin sirketin izledigi temettii politikasindan
etkilenmedigine, ancak daha ziyade nakit akislarinin de8erine ve
zamanlamasina gore. Gordon ve Lintner (1963) sirketlerin degerinin
temettiilerden olumlu etkilendigini goriirken, vergi tercihi teorisini
destekleyenler ise dagitimlarin sirketlerin piyasa degerini olumsuz
etkiledigini gormiistiir (Weston ve Brigham, 1993, s668).
Bu, celiskili sonuclara yol acan farkli faktorlerin oldugu anlamina gelir ve
arastirmact sektor (endiistri) farkliliginin bu faktérlerden biri olduguna
inanmaktadir, bu nedenle ¢alisma Amman pazarinda listelenen sirketler
tizerinde ve her sektor (endiistri) igin ayr1 ayri yiirltiilmiistiir. Test sonuglari,
dagilimlarin finans ve hizmet sirketlerinin piyasa degeri iizerinde pozitif ve
anlaml1 bir etkiye sahip oldugunu, sanayi sirketlerinin ise piyasa degeri
tizerinde herhangi bir etkisinin olmadigini gostermektedir. Ayrica borg orani
gibi bazi bagimsiz degiskenlerin sektdre (endiistri) bagli olarak sirketlerin
piyasa degeri lizerinde farkl etkiye sahip oldugu sonucuna varilmistir.

Anahtar Kelimeler: Amman Finansal Piyasas1 - dagitimlar - piyasa degeri -
ureticiler
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2Aggarwal.R. and kyow .NNA 2006 leverage investment opportunities and firm value , AGlobal perspective
on the influence of financical development , MH Cho - 1998 - Cited by 1696 — By Myeong-Hyeon Cho;
Ownership structure, investment, and the corporate value: an empirical analysis. , journal of finance
Economic 47 (1998 ), 103,121.
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